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COCHIN: Shipbuilding Gains Momentum; Repair Weakness Weighs on Profits
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August 16, 2026 | CMP: INR 1,497 | Target Price: INR 1,565

Expected Share Price Return: 4.6% | Dividend Yield: 0.8% | Potential Upside: 5.4%

Sector View: Positive

g:g:g: :2 E::i;efts:ce j Shipbuilding Gains Momentum; Repair Weakness Weighs on Profits
Change in Recommendation % Cochin Shipyard delivered a mixed Q1FY27 performance below our

Company Info
BB Code
Face Value (INR)

COCHIN IN EQUITY,
5.0

expectation, with revenue from operations rising 2.4% YoY to INR
10,942 Mn, while EBITDA/PAT declined 12.3%/19.4% YoY. The key drag
was the sharp adverse mix, with shipbuilding revenue growing 59.5%

52-wk High/Low (INR) 1,980/1,187.  YoY to INR 7,000 Mn, while high-margin ship-repair revenue fell 37.4%
Mkt Cap (Bn) INR 393.7/$4.1.  YoY to INR 3,941 Mn.
Shares o/s (Mn) 263.1
3M Avg. Daily Volume (NSE) 1362989 \ye believe the strong shipbuilding ramp-up is the key positive from
Change in CIE Estimates the quarter, as the segment's revenue increased sharply while
NR M N FY2°7|5 5 . FY?E 5 profitability remained intact. With an order book of ~INR 190 Bn (3.8x of
Revenze 68?’511 60,011 ev'_ 7;?’514 72,014 ev'_ FY_26 .rgvenue) and the increasing c_ontrib.utiqr) from gommercial
EBITDA 10,562 10,562 112,800 12,890 ¢ shipbuilding should support better execution visibility and diversify the
EBITDAM% 17.6 17.6 - 17.9 17.9 < revenue mix beyond naval programmes. However, the near-term
PAT 9485 9378 1.1 11759 11619 1.2 earnings trajectory will remain sensitive to the recovery in ship-
EPS 8.1 386 11 447 442 12 repair activity, given its significantly higher profitability.
Actual vs CIE Estimates
'F:“R Mn Q“:OYZ/; CIE Es“;‘;ﬁ;;; DeV-(g’fg We maintain a constructive view on the medium-term growth
evenue s s . - . .
EBITDA 1932 2731 (29.3) outlt_)ok, aIthough margin recovery is I|k_ely to be gradyal. Key
EBITDAM % 17.7 226, (496)bps. Monitorables remain the recovery in ship repair, faster conversion of the
PAT 1,515 2,001 (24.3).  shipbuilding backlog and resolution of the long-pending A&N vessels. We
Key Financials maintain our positive stance on COCHIN, underpinned by its robust long-
INR Mn FY25 FY26. FY27E. FY28E FY29E, term growth visibility, supported by a strong order pipeline. We maintain
Revenue 48,200 50,219 60,011 72,014 86,416 our ‘ADD’ rating with a target price of INR 1,565, valuing it at 35x of
YoY Growth (%) 25.8 4.2 19.5 20.0, 20.0, FY28E EPS
EBITDA 8,779 8114 10,562 12,890 15,728 :
EBITDAM (%) 182 162 176 179 182 . . .
PAT 8273 7167 9485 11759 14514 Revenue Misses Estimate; EBITDA and PAT Decline YoY/QoQ
EPS 315 272 361 447 552 0 0
ROE % 156 125 153 170 186 " Revenue for Q1FY27 was up 2.4% YoY but down 26.3% QoQ at INR
ROCE % 19.0 167 191 209 225 10,942 Mn (vs CIE est. of INR 12,075 Mn)
PE(x) 476 549 415 335  27.1
Price to BV (x) 7.1 6.7 6.0 5.4 47 = EBITDA stood at INR 1,932 Mn, down 20.0% YoY and 37.6% QoQ
Shareholding Pattern (%) (vs CIE est. of INR 2,731 Mn), 29. EBITDA margin stood at 17.7% (vs
Jun-26 Mar-26 Dec-25 CIE est. of 22.6%), contracting by 493 bps YoY and 321 bps QoQ
Promoters 67.91 67.91 67.91
Flls 2.83 3.10 274 = PAT declined 19.4% YoY and 45.2% QoQ to INR 1,515 Mn (vs CIE
Dils_ 6.96 6.05 6.47 est. of INR 2,001 Mn). PAT margin stood at 13.8%, contracting by
Fublic 22.30 22.95 22.88 374 bps YoY and 479 bps QoQ (vs CIE est. of 16.6%)
Relative Performance (%)
3y 2y i\@@Particulars INRMn) | Q1FY27 Q1FY26 YoY (% Q4FY26  QoQ (%)
NIFTY INDIA DEFENCE 229.7 39.8 25.7 'Revenue 10,942 10,686 2.4 14,843 (26.3)
COCHIN 335.1 (32.4) (11.5) Material Exp. 4,533 3,240 39.9 7,249 (37.5)
Gross Profit 6,410 7,446 (13.9) 7,594 (15.6)
900 Employee Exp. 1,271 1,067 19.0 1,280 (0.8)
700 Other Exp. 3,207 3,965 (19.1) 3,216 (0.3)
EBITDA 1,932 2,414 (20.0) 3,008 (37.6)
500 Other Income 670 543 23.4 1,571 (57.3)
300 Depreciation 324 340 (4.7) 320 1.2
W EBIT 2,278 2,617 (12.9) 4,348 (47.6)
100 A A A Interest Cost 254 122 108.4 322 (21.4)
§ 9 99 9 g qq o gy PpRT 2,025 2,495 (18.9) 4,026 (49.7)
2288222822282 Tx 510 617 (17.3) 1,261 (59.5)
COCHIN  —— NIFTY INDIA DEFENCE PAT 1,515 1,878 (19.4) 2,765 (45.2)
EPS (INR) 5.8 71 (19.4) 10.5 (45.2)

Q1FY27

Gross Margin (%) 58.6

Click here to read Initiating Emp Exp. % of Sales 11.6
Coverage Report Other Exp. % of Sales 29.3
EBITDA Margin (%) 17.7

Tax Rate (%) 25.2

PAT Margin (%) 13.8
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69.7
10.0
371
22.6
24.7
17.6

Q1FY26 YoY (bps):
(1,110)

162
(779)
(493)

47
(374)

Q4FY26: QoQ (bps

51.2

8.6
21.7
20.9
31.3
18.6

741
299
764

(321)

(612)

(479)

Source: COCHIN, Choice Institutional Equities
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Revenue up 2.4% on a YoY basis EBITDA down 20.0% on a YoY basis :
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PAT down 19.4% on a YoY basis Employee cost trend
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Revenue expected to expand 19.8% CAGR over FY26-29E EBITDA margin to expand =
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PAT expected to expand 26.5% CAGR over FY26-29E Employee cost trend
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Income Statement (INR Mn)

FY25!
Revenue 48,200
Gross Profit 26,912
Other Expenses 18,134
EBITDA 8,779
Other Income 3,891
Depreciation 1,032
EBIT 11,637
Interest Expense 386
PBT 11,252
Reported PAT 8,273
EPS 31.5

FY26{ FY27E!
50,219 60,011
28,188 33,726
20,075 23,164

8,114 10,562

4,008 4,921

1,298 1,369
10,914 14,114

024 1,297
9,990 12,818
7167 9,485

27.2 36.1

FY25|

72,014
40,544

27,653
12,890
5,761
1,437,
17,215
1,325
15,890
11,759
44.7

FY29E

86,416,
48,739
33,011
15,728
6,740
1,505
20,964
1,350
19,614
14,514
55.2

FY26! FY27E! FY28E| FY29E

Growth Ratios
Revenue (%)
EBITDA (%)

PAT (%)

Return Ratios (%)
Gross Margin
EBITDA Margin

PAT Margin

ROE

ROCE

Leverage Ratios (x)
D/E

Current Ratio
Turnover Ratio
Fixed Assets Turnover (x)
Inventory Days
Debtors Days
Payable Days
Valuation Metrics
Outstanding Shares (Mn)
Price (INR)

Market Cap (INR Bn)
PE (x)

EV (INR Bn)
EV/EBITDA (x)
BV/Share

Price/BV (x)

25.8
1.1
5.6

55.8
18.2
17.2
15.6
19.0

0.1
1.3

14
325
17
85

263.1
1,497
393.7,
47.6
368.2
41.9
2121
71

4.2
(7.6)
(13.4)

56.1
16.2
14.3
12.5
16.7,

0.3
1.3

1.4
379

31
159

263.1
1,497
393.7
54.9
386.4
47.6
223.2
6.7

19.5
30.2
32.3

56.2
17.6
15.8
15.3
19.1

0.3
1.4

1.6
340
30
110

263.1
1,497,
393.7
415
379.0
35.9
247.4
6.0

20.0
22.0
24.0

56.3
17.9
16.3
17.0
20.9

0.3
14

1.9
330
30
105

263.1
1,497
393.7,
33.5
374.4
29.0
277.3
54

20.0
22.0
234

56.4
18.2
16.8
18.6
225

0.2
1.4

2.2
320

30
100

263.1
1,497
393.7
271
368.0
23.4
316.0
4.7

Source: COCHIN, Choice Institutional Equities
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Balance Sheet (INR Mn)

FY25|
55,793

FY26!

Choice

Institutional Equities

FY27E! FY28E!

Net Worth 58,728 65,083 72,961 83,121
Total Debt 690 10,989 10,989 10,989 10,989
Other Non-current Liabilities 5,199 6,537 8,732 9,272 9,704
Trade Payables 4,941 9,624 7,921 9,053 10,323
Other Current Liabilities 67,370 59,429 72,314 84,832 99,465
Total Liablities 1,33,992 1,45,307. 1,65,038 1,87,106 2,13,601
Fixed Assets 35,627 37,505 38,290 39,351, 40,300
Other Non-current Assets 1,550 1,586 1,686 1,650 1,593
Inventories 18,961 22,884 24,485 28,452 33,032
Trade Receivables 2,248 4,232 4,932 5,919 7,103
Cash & Bank Balance 31,126 24,059 33,489 38,837 45,858
Other Current Assets 44,480 55,041 62,155 72,897 85,716
Total Assets 1,33,992 1,45,307 1,65,038 1,87,106 2,13,601
Capital Employed 61,221, 65,495 74,045 82,463 93,055
Net Debt (30,436) (13,071) (22,501) (27,848) (34,870)
Cash Flows (INR Mn) FY25  FY26! FY27E. FY28E FY29E
Cash Flows from Operations (2,842) (12,341) 5,116 6,833 8,064
Cash Flows from Investing 5,376 3,271 (2,255) (2,461) (2,395)
Cash Flows From Financing (2,431) 6,957 (2,232) (4,665) (5,272)
DuPont Analysis FY26!

Tax Burden 73.5% 71.7%7 74.0% 74.0% 74.0%
Interest Burden 96.7% 91.5% 90.8% 92.3% 93.6%
EBIT Margin 24.1% 21.7% 235% 23.9% 24.3%
Asset Turnover 0.4 0.3 0.4 0.4 0.4
Equity Multiplier 25 25 27 27 2.7
ROE 15.6% 12.5% 15.3% 17.0% 18.6%

Source: COCHIN, Choice Institutional Equities
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Historical Price Chart: Cochin Shipyard (COCHIN)
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The security is expected to generate upside of 15% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 15% over the next 12 months
The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 20% over the next 12 months
The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
The security is expected to show downside of 10% or more over the next 12 months

The stock has no recommendation from the Analyst

The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:
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